Chapter 6 — Financial Services Review @

1. For a fee of $8.00 per month, Sally is allowed an unlimited number of deposits and 6
self-service (bank card, atm) withdrawal transactions on her bank account. Each
additional self-service transactions costs $0.50. Each full-service transaction (teller
assisted) costs $1.50.

a) Calculate Sally’s balance after each transaction.

| AT Cash $200.00 267954

M S:\'FY% Direet deposit Paycheque T $4'5'?'.2? 3/ 30 ’7§
b ; ) i - — :

! 2, | Bankard Groceries | $17202 ,, 290 Y63

2, | Bank card Gas $4254 922,07

-} gretATM | Cheque—reimbursement ' $17564 | 200 7 73
b ) _ — : . '

M | | Bank card Dinner $32.42 2065, 3|

£ [Am Cash 0001 . | 9g,5.3

(, | Auto-withdrawal Hydro | 1221 853,10

M‘M“"’;Q} Direct deposit Paychegue 2 F4b771 D31
%‘4 v/ / Auto-withdrawal | Rent | $645.00 4

W 'l i o : 2 bbS 3]

%’\‘ ,  Benk card Car rapairs $276.97 2 36§34

» | Bankcard | Movia osmn| RA3b0,22 |

m\ ATM | Cash | $200.60 /L0 22

b) Calculate the service charges added to Sally’s account at the end of the month
and her final balance!

(4 X 050 = g /0,87
— . . Ja150.22
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You deposit $2000 in the bank. The annual interest rate is 3%. You leave your money in
the bank for 3 years.

4

a) Use the simple interest formula to estimate interest earned at the end of 3 years.

j—f’jooo X 0,03 x5
- fo

b) Calculate the total amount in your bank account at the end of 3 years.
' r
{77@7)7) + [F0 = $‘ g f O d.i(f/vah
S m—

You invest $12,000 in the bank at an annual interest rate of 2.5%. You leave the money in
the bank for 9 months.

a) Use the simple interest formula to calculate the interest earned.

T=%2600 x 0.02c x(?//z)
. Fa28

b) Calculate the total amount in your bank account at the end of 9 months.

- "Zd”
S/2000 « Z2> = #L;_«i
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Use your phone or a chromebook to find the following interest rates: | used accesscu.ca
but any bank or credit union is fine.

4

Website used: QCC@ SScu. Ca_

a) Savings Account 0( C}O U% a éM /%

b) Term Deposit . - & 0/0

57//;1//5 /S 2120%,

You are given the formula | = Prt. However, sometimes you want to find something other
than I. Draw the triangle and then write out the formulas for P, r, and t.

T y (00
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6. Calculate the time required to earn the following amounts of interest:

a) $210 in interest from $1,000 invested at 3%.

7[~ 210 _ 7%;&44/

(/000 £0.03)

b) $112.50 in interest on $2,000 invested at 2 %%.

//Z‘SRO = 0?1§ ¥
7[’/ (2500 ¥ o0, ozas’j W

7. John wants to earn $7,000 interest so he can buy his fiancée an engagement ring. His
local bank offers him 2.75% interest. He plans to propose in 3 years. How much money

(principal) does he need to invest to earn this amount of interest?

f- 7o

P= (00275 XB)

1= J6T O

D275 - FIEFCE
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8. Explain what is meant by “compounding” when you are putting your money into a
savings account.

pabedating ool addig fderet
| akis gour priveipd i Fus®

9. How many times a year is an investment compounded if it is compounded:

—

a) monthly [ 7
b) semi-annually Q/

c) daily Bb %

Q.
—
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e) guarierly L‘{’

10. Bob invested $8,000 in a bank offering an interest rate of 2.35%, compounded annually.
How much money will he have in his account at the end of 2 years?

\ &0235 z/
(] - 9, + = —=
/71' yol (/ (

/__—__
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Rob invested $8,000 in a bank offering an interest rate of 2.35%, compounded monthly.

[_eans .

Compounds per year

12

36<

L

20

Wt/]»uee/m

pore |

11.
How much money \A{ill he have in his account at the end of 2 years? Show your
calculations.
O( 023 kﬁ
s J/é Jv / €
) "
¢g§f%s7
[
12. Fill out the table to show you understand the various credit options available.
Credit Option Interest Rate
~ -~ from the credit union o/ 0
or a bank - 5/0—7/0
Credit Card like MasterCard -
4)
or Visa /91 9 S) /o
" | MoneyMart o
- Y _ f/\’/‘, t‘y
= DLAAA
Gramma 7
O Lo
13.

Give one (1) advantage and one (1) disadvantage for extending the term of your loan

from 3 years to 7 years.

Hdv

Nic - /W7 teort 4

,-/()'/v% W%/“?Wé_
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14.

You want to purchase a car for $13,000 including all taxes and fees.

a) Calculate the monthly loan payment for a $13,000 loan. The annual interest rate
is 5%, the term is 3 years.

/3000 29.97- F 39

Joou
b) Calculate the total amount paid back to the bank.

Ll K 3K /2 - 2$. 94
38061 K 3X /2= F/Fe 0

c) How much interest did you pay on your loan?

/2000 = ~3[/0-?(( 9L

;£ / il /7 /'
/Y028 6=
d) How much interest was there in your first monthly payment?

/BOaJX’&0§/X(%AL>

- Qfé§%/7
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15.

What is a term deposit? What does GIC stand for? Are there any advantages or
disadvantages of investing your money in a term deposit?

ks ovestan i o 1BE geare Comlh wirbes

16.

st

Payday Loan companies say they don’t charge interest. Briefly explain how they work.

/‘/%W 75//(;7/ éarr‘m/ﬂ@<,
EX. $20 pou 7707 | \ W%/
st pog ke f /20 R e

o borrons § 120 ploo o2

17.

Jim's fnonthly credit card statement has a previous balance of $2438.56. Jim made a
payment of $1300 during the month and made more purchases totaling $979.37. The

+ credit card company charges Jim $47.63 interest.

a) Calculate Jim's new balance.

238,56 —/300 + 979,37 ¢ ¥7.63
$ 2065k

b) Jim's minimum monthly payment is 4% of his new balance. Calculate the
minimum payment.

218556 ool = $56.EZ
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18. A friend has a credit card and tells you they are going to use it to get a $500 cash
advance so they can buy gifts for their grandmother.
a) What is a cash advance? _
. A ' 7 4
, Y52 codit-coid ot a AT _
’ ém/rm/t/ cadb—
b) What advice or warning would you give your friend? Think fees and interest rate.
Ay -
7‘7\%&/@21@,@4 G /1394”’ prtoion =
Fals, 74\ 1o
19. Some stores offer financing plans with the promise of “buy now, pay later” or “no
payments until 2020”. Explain what the “catch” is with such plans.
HM{ a /0“614,(/ ﬁ Wﬂv7 //J‘M" cre % ﬁ?"f&—
/ . L / ) “%A7,\ 4 )R gl ,\921/-.;&:7/ () I
a7 P B 2 B e N B S S A g < 7"
20. Sally is buying a new piano. The cash price is $2389.83 plus taxes (5% GST and 7% PST).

The store offers an installment plan. The installment terms are $149 down and $249 a
month for twelve months (all taxes are already included in the price).

a) Which method of paying (cash or installment) will usually give the best price?
Codh
o
b)  Calculate the cash selling price of the piano. ‘
2359,83 <t = $ 2476 4(
[
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c) Calculate the installment price of the piano (The installment terms are $149
down and $249 a month for twelve months, all taxes are already included in the

price).
FMq ¢ (1247019
- ? 3(37.00
. —
d) Calculate the finance charge.

$5137 ~ Lash prie i hec ding [0

13037 — 2761 = ?%&37 /ﬂ[M/

e) Calculate what percent interest rate Sally is being charged for this “loan”.
0, 39 S
v”’(PTxDW . K X100 = 17,260
(Q(;%.H ><l> —_—
T\

//y/w/l/(/& m wuﬂs)

21. After researching credit cards, what benefit is there to having one? What danger?

WJ  Conencene — 1o cadl P wnny A
- WW»W@M’;

W . Aot = 05
22, Why should you avoid only making the minimum payment on your crédit card?

: K@fuj/i@s /‘u /&VI/QM‘”JA C’%M‘yf‘v&l/' o
- 77125 (3 041547[ u;ﬂ, a A(JZ :_J\Wwd‘
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